MEMORANDUM OF UNDERSTANDING
BETWEEN THE RACING INDUSTRY
AND |
THE GAUTENG PROVINCIAL GOVERNMENT




il D E
RACING INDUSTRY AND THE GAUTENG PROVIN CIAL
GOVERNMENT '

Parties
The pariies o this memorandum of undersianding are:
(a) The Gauleng Provincial Government, duly represented by the MEC: Finance
& Economic Affairs. _
{b) The Horse Racing industry in Gauteng, inctuding the threc Gauteng ¢lubs,
duty represented by Brian Mehl, Peter Jaeger and Derrick Wiic.
Preamble
Whereas the partics are desirous of restruciuring the Horse Racing Industry in Gauteng,
and Whereas the parties have considered the process and its effects 3
Be witnessed as follows © -
The racing industry in Gauleng and the Gauteng Provincial Government have agreed to
re-organise and restruciure ihe business of the Racing Industry into a single corporate
strueture which will be listed on ihe Johannesburg Stock Exchange as S00n a8 practically

possible. This new company will bave 2 nroad base of shareholders with specific
emphasis on previously disadvantaged com munities.




Principles

To give effectio lhig agrecment the following key principles have been agreed and
accepted by bath pariies:

1) Structyre:

The assets of the Totalisalor Agency Baard (VAB), the Highveld Racing Authority
(1{RA} and the existing clubs will e incorporated into 2 AC¥ company-

For the purposes of ligting; the shareholders of the new company shail comprise the
following :

« Racing Trust 30%
. Black Econome Empowerment Groups 225% -
e Strategic nvestorls) Management 20%
. Employee Share Program . 25%
+ Generat Public & 15%
. Racing Public - 10%
-]

The terms of iheEharker of the Racing Trust, including the closure clause, will beé dralted
by the Interim Board and approved by the parties [0 this memnorandurm of understanding.

A Racing Association comprising the owners, club members and other pPErsONs Of groups
of parsons that the Interim Board may agree upon, representing racing in Gaulengm"
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7) Implemeniation

31. Aninterim board comprisiog six (6) members ; (rec appointed by the Racing
{ndustry and three appointed by the Provincial Gov ernment. sx;

57, Theinterim hoard will draft an‘-@ﬁplememaﬁon plan & hin two months of the

signing oi this pemorandum of understanding. The implememation plan will COVET

issues including selection of the black empowerment grOUpSs; sirategic lnvestor {s)
andfor managenment groups; compiing the racing trust’s charier; ensuring (e
incoTporation of racing assets into the new company, preparing the new company for
hand-over 10 the new Board €l ected by the new sh areholders; and dealing with all
other related issues.

23. Approval of the plan by the parties will take place pefore 15™ August 1997.

2.4. Once approved, the inierimn board will ensure that the plan s impleménted.

o



Both the Provinciat Government and the Racing Trust will be cquitably compensated [or
the assets that are transferred 10 the new campany. :

3} Taxation

1 is the prerogative of Govemment to decide on the level of taxation it will itpose on the
new company. Itis accepted thai, imce listing has oceurrcd, the rate of totalisator tax will
be 5@ (five percent) on turpover and that the tax will be applied on a basis consistent and
equitable with that imposed on other forms of gambling. S
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1 is recognised that the new company will be eligible to apply (or gambling / gamimg
hcences in accordance with the Gauteng Gambling and Beuting Act and policy
provisions.

General

prie eI R
Slinderstanding!

& /? 7

|t

' j},’;{"f{f’ n‘f"‘i;ﬂ s 13 ’
5 E“LJI[M : 1@ A ol Fr

R/ AND ON BEHALF OF THE GAUTENG [
PROVINCIAL GOVERNMENT DULY AUTHORISED
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1 [ORSE RACING INDUSTRY DULY AUTHORISED
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APPENDIX C

i) Falrview racacourse

the farm The Apex No. 12 znd the Remainder of the Farm Progress No, 13, beth in
the division of Port Elizebeth; and

Remainder of the Farm Progress South No. 408 and Remalnder of the Farm

Progress Nerth No, 405, both in the division of Uitenhage.

fiy Aflington racecourse

Erf 4185, Walmer and Er 8882 (Portion of EMf 20003, Walmer, both in the district of
Pari Elizabetn.

i Vaal racecourse

Subdivision 15 of the Farm Rietfontein No. 182, district of Heilbron;

ii) Bloemfontein racecourse

Subdivision 12 of the Farm Sunnyside, Eef 2620, disfrict of Bloemfonisin,




YOIWESE 2

2508113

PART 3
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Newmarket racecourse

Remaining exient of pertion 468 of the farm Elandsfontein 108, Registration Division

|.R., Province of Gauteng.

Portion 429, (a portion of porticn 471) of {he farm Elandsfontein 108, Registration

Division I.R., Province of Gauteng.
Portion 1 of Erf $20 New Redruth.
portion 1 of Erf 821 New Redruth. _
Portion 4 of Eff 922 New Redruin.
Eef 1005 New Recruth.

Portion of pertion 377 of the farm Elandsfontein 108, Registration Division LR.

Turffontein racecourse

Turffontein extension 2 township {consisiing of Erven 1732 and 1733 Turffontein
axtension 2 and the remaining extent of Turffontein extension 2).

Gosforth Park racecousse

Portion 97 of the farm Elandsfontein 108, Registration Division L.R., Province of
Gauteng.




VEUDWEES
SIS

Kimberiey racecourse

Remaining Exient of the Earm Jockey, Erf 78, district of Kimberley.
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